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MEMORANDUM

THE WHITE HOUSE

WASHINGTON

INFORMATION 5 July 1977
TO: THE PRESIDENT d
. A yd

FROM: RICK HUTCHESON ' {(V

SUBJECT: Memos Not Submitted

1. ACHSAH NESMITH MEMO. Expressing her pride in your L
choice of Dr. King for the Medal of Freedom.

2. JAY SOLOMON MEMO on the Nixon tapes. This memo is dated
by the Supreme Court decision, and has been referred to
Bob Lipshutz for inclusion in his overall study.

3. GRACE OLIVEREZ MEMO describing the mission of C.S.A., -

per your request. This long memo was referred to
Eizenstat's staff for review and summarizing.

3ctrostatic Copy Made
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THE PRESIDENT HAS SEZN. CZ
THE WHITE HOUSE

WASHINGTON —
Week Ending 7/1/77
MEMORANDUM FOR THE PRESIDENT v,
/
FROM: HUGH CARTER4#%Z
SUBJECT: Weekly Mail Report (Per Your Request)
Below are statistics on Presidential and First Family:
INCOMING WEEK ENDING 6/24 WEEK ENDING 7/1
Presidential 34,000 31,800
First Lady 1,700 1,800
Amy 900 620
Other First Family 150 110
TOTAL 36,750 34,330
BACKLOG
Presidential 4,850 10,130
First Lady 600 770
Amy 50 50
Other 0 0
TOTAL 5,500 10,950*%

DISTRIBUTION OF PRESIDENTIAL MAIL ANALYZED

Agency Referrals 51% 55%
WH Correspondence 23% 21%
Direct File 15% 11%
White House Staff 9% %
Other 2% %
TOTAL 100% 100%

NOT INCLUDED ABOVE

Form Letters
and Post Cards 43,875 23,224

Mail Addressed to
WH Staff 16,875 17,024

cc: Senior Staff
*The backlog temporarily increased due to a newly installed

analyst system.















THE WHITE HOUSE
WASHINGTON

Mr. President:

Jordan concurs.

Rick
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THE WHITE HOUSE -
WASHINGTON ./

TO: The President
FROM: Jim Schlesinger

SUBJECT: DISPOSITION OF NORTH SLOPE CRUDE OIL

0il from Prudhoe Bay will be loaded on tankers later this
month with the expectation that flows through the Aleyeska
pipeline will rise to 1.2 million barrels per day by late
August or early September. West Coast refiners can absorb
approximately 600,000 barrels per day. The balance will
have to either be:

1. shipped in tankers through the Panama Canal to the
Gulf Coast;

2. swapped with Japan for Persian Gulf crude delivered
to East or Gulf Coast ports;

3. shipped east to Gulf Coast refiners through a new
West-to—-FEast pipeline system.

Since completion of such a new pipeline system is at best
several years off, shipment through the Canal or swaps are
the only viable alternatives during this interim period.

Swaps can be undertaken only if you submit findings to the
Congress that such transactions:

1. will decrease 0il prices (presumably through
transportation savings);
2., are 1in the national interest;

and neither House of Congress disapproves within 60 days.

Since swaps do not require American tankers while trans-
shipment through the Canal does, (the Jones Act requires
American ships if goods are moved from one American port to
another), a decision as between these alternatives is needed
to allow shipping and oil interests to identify the right
kind of vessels to assure timely movement of the oil.

While swaps may save up to several hundred million dollars
in transportation costs per year, I relunctantly advise
against them because:



1. it may be impossible to devise controls that will
assure such transportation savings are passed on to
consumers;

2. the educational campaign that would be needed to
overcome the emotional opposition to "exports" of
American o0il may well be impossible to successfully
undertake in the midst of Congressional consider-
ation of the National Energy Plan.

3. government endorsement of swaps could undercut the
efforts to develop permanent new West—-to-East
transportation systems.

Senator Jackson has told me that while he presently favors
swaps, he believes their implementation at this time will
be politically impossible. Congressman Dingell is repre-
sentative of a large group of present House members who
are adamantly opposed to swaps.

The o0il companies have already contracted for enough U.S.
tankers to move 500,000 barrels per day to California and
another 500,000 barrels per day to the Gulf through the
Canal. I do not believe the effort that will be needed to
secure the authority to move the remaining 200,000 barrels
per day to Japan is worth the price.

An early decision on your part will enable the Maritime
Administration and the 0il companies to identify enough
tankers -- perhaps requiring Jones Act waivers -- to move
the remaining 200,000 barrels per day without swaps.
Decision
Prepare an announcement indicating that:
1. Swaps will not be sought; shipment through the
Canal will suffice in the short-term as con-
struction of longer range, permanent L////
transportation systems are pursued.
2. Authority to swap will be sought.

3. Further discussion is needed.

(1 ot 3 yMade
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K PERSIDENT HAS SERN, </

The salient energy fact of our
time is that the American
public does not understand
the perils that confront it.

President Carter's April 20 address to Congress
was the only realistic assessment of the inexorably
mounting crisis in American energy use and sup-
ply ever presented by an American President.
One can quibble with details of course, but what a
departure it was from the “energy independence
in our time” that was the message of preceding
Administrations. Indeed, if the President’s sum-
mary of the energy problem was flawed it was
because he minimized the gravity of the crisis.

And yet, with a lew exceptions, the address and
the Message to Congress which followed it have
been met chiefly with criticism from industry,
labor and political and regional interests.

Of course, considerable criticism can be justified;
and especially from its self-interested standpoint,
Tosco could offer extensive criticism of the failure
to address the immediate need and opportunity
for synthetic fuels.

We wontt, for two reasons. First, because knowing
the urgent gravity and complexity of the problem,
we know that it is not possible to address the basic
issues honestly in a way that is not subject to
criticism by significant numbers of serious people
equally dedicated to proceeding with a
meaningful program.

And second, because to do so would be to reverse
the horse and the cart, to proceed with the
prognosis for recovery from a disease whose
existence has not as yet been adequately
acknowledged. On April 30, after ten days of
government emphasis on the issue, polls showed
that only 54% of Americans even believed that
there existed an energy problem serious enough
to justify the President’s concern.

That is the salient energy fact of our time-that the
American public does not yet understand the peril
that confronts it and the free world. It does not
understand that at present world rates of growth
of demand, and even assuming unlikely ideal
economic and political environments for new ex-
ploration and production, it is probable that in the
next ten years or so the free world will face
universal rationing of supplies of oil and gas. Can
anyone believe today that such a dilemma, come
upon us and the other industrial nations un-
prepared, will on short notice be resolved by
peaceful means?

Ten years is no time at al! for the development of
new supply, or of domestic and international
systems to enable peaceful adjustment to the lack
of it. In ten years of obvious need and mounting
tension we have not even been able to arrive at
truly cooperative mechanisms with our nearest
and closest ally, relatively oil-rich Canada. How
shall we arrange matters with desperately oil-short
lapan, or Germany, or ltaly? Will our collective
self-restraint then, in the face of Arabian produc-
fion controls, be as massive as our present collec-
tive apathy? We fear not.

An energy policy 1o reduce our dependency and
cushion the shock of coming shorlages is "The
moral equivalent of war”, President Carter said.
That is quite literally correct. He might have said,
the moral alternative ~ perhaps the only alter-
native - to war.

Lack of broad public understanding has become
genuinely frightening to those of us who know
and live with the data, and have done so for years.
In America in the last 15 years we have learned
that although a vigorous 10% or lessof the
population can bring cooperative action to a stop,
54% of it may not be enough to dissolve factional

interests into workable national programs. The
monumental Civil Rights Act could not pass until
after President Kennedy's death; the Vietnam con-
flict could not be resolved until one President top-
pled and another shook.

1t is no answer that the energy problem is too ab-
struse or technologically complex to be under-
stood. It is exactly that to which Professor Bronowski
referred in the last episode of the televised series
“The Ascent of Man”. He said that our society
must now raise the common level of its knowledge,
or perish in the problems it has made. No lesson of
the past is more unequivocal: although man has a
stubbom and tenacious way of surviving, the
societies that he makes are fragile, and capable of
disappearing almost without a trace.

Those of us who do know and understand the
energy problem must do all that we can to raise
the common level of knowledge of the dissolving
crisis that can come, so that we can together be
alarmed into constructive action. When we have
awakened understanding it will be time enough to
debate over the relative emphasis of particular
programs. We must first create a national en-
vironment of understanding in which action is
possible; we must give our support to a sfart on
improved efficiency of use, and on improved
supplies now. For those beginnings, even awk-
wardly designed or incomplete ones, will produce
information and will breed further knowledge —
and then we can hope to do better, and then bet-
ter still, and perhaps in time we will find the
necessary ways to accommodate to the change
that is inevitable.

And 8o Tosco supports the President’s
program and asks you to do the same, and
to give voice to your support, to your
representatives in Congress and to your
friends. For the sake of children now eight
or ten or twelve we must do what we can to
begin to search for the costly and complex,
peaceful way, lest in ten years or so they
become the sacrifice to our institutional
and personal lethargy.

In 1972 Tosco, addressing an energy conference
of the American Mining Congress at San Fran-
cisco, said, "You have heard that by 1980 about
half of our own liguid petroleum supplies may be
imported. Since those supplies must come largely
from insecure trading sources and we must win
them in competition with other foreign pur-
chasers, an unprecedented challenge is now
arising to existing mechanisms for the peaceful
allocation of the world's resources. With or
without new international arrangements for
allocation of energy, it is not at all clear that the
United States can acquire abroad, through the
‘80's, all of the petroleum it appears to need. But
without those arrangements its prospects of doing
50 securely and peacefully are less. Yet not even
in respect to Canada, with its conventional oil and
gas and more than 200 billion barrels of poten-
tially recoverable tar sands crude, have durable
international energy arrangements been made;
and the hour is growing late ”.

That is a fitting note on which, once again - five
vears later ~ to close.

Excerpt from an address by Morton M. Winston,
President of Tosco, at the Annual Meeting, May 18,
1977, in Los Angeles.

Tosco Corporation

10100 Santa Monica Boulevard, Los Angeles, California 90067
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10 ’ July 5, 1977
MEMORANDUM FOR: THE PRESIDENT
FROM: JIM SCHLESINGER ?(k
SUBJECT: Canadian National Energy Board's Decision on

Natural Gas Pipeline Applications

Last night the National Energy Board issued its decision on
northern natural gas pipelines. This decision will now be
reviewed by the Canadian Government in a timeframe consistent
with your need to send a decision to the Congress by September 1,

1977.
The critical points in that decision are:

—-- The Arctic Gas application for a route across the North
Slope and through the Mackenzie Delta in Canada south to
the United States was denied on the grounds that the route
in the Northern Yukon was "environmentally unacceptable."

-— The Alcan application for a pipeline along the Alyeska
route and then south through Canada along the Alcan High-
way was conditionally approved. The NEB requires that
this project be re-routed through Dawson City, moving the
line several hundred miles closer to the Mackenzie Delta.

o The NEB estimates that this re-routing will cost U.S.
consumers approximately 6¢ per Mcf, while saving
Canadian consumers approximately 1l2¢ per Mcf.

0 An environmental analysis of the Dawson City re-routing
requires "immediate study" and subsequent additional
filings with the NEB.

-—- The Canadian Foothills proposal to transport Mackenzie
Delta gas was rejected, but the NEB approved in theory
a Dempster Highway route that would connect with the Alcan
line at Dawson City even though no such application was
before it. The Alcan applicants are required to file an
application for such a route by July 1, 1979.






























TO:

FROM:

RE:

II.

III.

July 4, 1977

-
The President /////
Franfw”'/

Summary of Phone Calls over the Camp David Weekend.
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PRESS OFFICE - to inform you of a couple of sensitive

questions asked, and their response after consultation
with Dr. Brzezinski.

A. Asking to validate UPI story suggesting the U.S.
is considering establishing military base(s) in
Israel ---- Answer: highly speculative story,
discouraging further development of it, indicating
there is no current or past discussions of this
idea.

B. Asking confirmation of TIMES story revealing State
Dept. request to White House to allow 15,000
Indochinese refugees to enter this country,
Answer: Yes, the request has been received and
is currently being reviewed by Dr. Brzezinski and
the NSC staff.

HUGH CARTER - On Saturday, President Perez'plane

was under repair -- threatening to keep Perez here.
It was necessary for him to be home for their
Independence celebration Sunday. Hugh volunteered
U.S. military aircraft to Perez. The Venezuelan
plane was repaired in time --- Perez appreciated very
much the offer which Hugh made in your name.

MATTHEW RINALDO (R-N.J.) - Returned the call you

placed to him Friday on Monday ----~ He will call again
sometime after 8:00 a.m. Tuesday.

Electrostatic Copy lade
forPre®s v on p



WASHINGTON

THE WHITE HOUSE ‘

July 5, 1977

MEMORANDUM FOR THE PRESIDENT

FROM: Robert J. Lipshutz @v%

SUBJECT: Indian Land Claim =- State of Maine

Bill Gunter called me today to advise of the following information
concerning this matter.

He is prepared to submit a final recommendation to you and originally
had contemplated bringing it in this week, He had discussed the
proposal with the representatives of the Indian tribes and with the
Congressional delegation, but has not received the approval of the
representatives of the Indian tribes for the proposed settlement.

However, he has received a call from the attorney for the tribes
indicating that the proposal, with a couple of modifications, might yet
be accepted by them. This attorney requested a delay of about one week
to see if he can get his clients to agree to the proposal, and Bill Gunter
felt that it was definitely worthwhile to do so. Therefore, he is now
planning to submit his proposal to you, with or without the consent of
the Indian tribes' representatives, on or before July 15,

Although there are still other parties who have to agree to this settle-
ment of the matter, such as the State of Maine and the Congressional
delegation and the Department of Interior, it is my belief that these
parties probably will agree to it if we reach an agreement between

your representative and the Indian tribes themselves.

I will keep you advised.

El rosta Copy Made
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EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET

WASHINGTON, D.C. 20503

JUN 29 1877

MEMORANDUM FOR:  THE PRESIDENT
FROM: Bert Lance MZ“ S
SUBJECT: Defense Officer Personnel Management Act

On several occasions, you have expressed concern about the number of field
grade officers in the military services. In light of this concern, it is
important to bring to your attention a proposal contained in the Depart-
ment of Defense legislative program for FY 1978. The Defense Officer
Personnel Management Act (DOPMA) represents a most important opportunity
to influence military personnel management as well as the size of the

career force. Attached is a chart which compares DOPMA with the present
law.

Shorter version of Lance memo, prepared by
OMB, is attached.







































W, EXECUTIVE OFFICE OF THE PRESIDENT
aws7) OFFICE OF MANAGEMENT AND BUDGET

pAaTE: July 1, 1977

TO:  Rick Hutcheson
FROM: RANDY JAYNE, AD/NSIA
You asked that we shorten the DOPMA decision

memo to the President, Attached is an
abbreviated version.



THE WHITE HOUSE
WASHINGTON

MEMO TO JIM McINTYRE

In the two-day period while
we are staffing the attached
memo, I would appreciate it
if you could have your staff
try and write a shorter
version of the memo.

Thanks.

Rick Hu egon
























THE WHITE HOUSE

WASHINGTON
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DEPARTMENT OF AGRICULTURE
OFFICE OF THE SECRETARY
WASHINGTON, D. C. 20250

977 Jun |

June 28, 1977

MEMORANDUM TO THE PRESIDENT

THROUGH Jack Watson
Secretary to the Cabinet

SUBJECT: Summary of Far East Tour and
World Food Council Session

WORLD FOOD COUNCIL. The WOrld‘Food Council meetings in Manila were
concluded on time and with several important results. They included:

No bloc confrontations between the Group of 77 (developing
countries) and the developed countries. These were avoided
by a ministerial level drafting group (U.S. Government was
represented by Assistant Secretary Dale Hathaway) which
worked for 19 continuous hours without group caucuses.

A complete isolation of the European Community on agricultural '
trade issues and the United States clearly on the right side.

A complete rejection of Russian attempts to interject political b=
issues such as racism and arms reduction into food issues.

A widespread feeling among the developing countries that the
United States is willing to play a positive and constructive L
role in matters relating to agricultural development, food
reserves, and trade liberalization.

In view of the positive outcome, it is recommended that the United States
continue to play an active role in participating in and using this forum
for food and agricultural discussions.

FAR EAST TOUR.

JAPAN -- Stil1l concerned over the willingness of the United
States to be a reliable supplier of quality grain. They were
assured that embargoes are not part of new administration
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policy and noted that even our promise of thorough grain
inspection enforcement had significantly reduced short
weighing and other problems.

HONG KONG -- Confirmed that there has been a notable improve-
ment in the quality of grain shipments this year. Hong Kong's
PRC controlled paper called the visit "an advertisement" for
U.S. wheat sales to the PRC and concluded that the PRC traders
are "old masters at judging whether an advertisement is good
or bad."

INDONESIA -- They have 3/4ths of their people on the island of
Java and 3/4ths of their land for settlement on other islands.
Pilot resettlement projects have been started on a small scale L
but success depends on the stability of the present government.

SINGAPQRE -- Proximity to Australia and New Zealand will limit
agricultural trade expansion for the U.S. American agricultural
attaches from throughout Asia briefed me there. They had limited
optimism for adequate food production in the really poor nations,
noting that starvation is still a problem in Bangladesh and India.
Distribution is a major problem with few roads, little refrigera-
tion, and food production far from population areas.

MALAYSIA -- By far the most impressive stop. A half million
families have been relocated to new agricultural areas. Those , 2:77;4
resettled will own their land and share in the distribution and L”fﬁ

processing cooperatives. They are balancing private, foreign S
investments with government programs for expanded agriculture /(gcgé
and other industries. As with Indonesia, restrictions on palm » C;W,yva)

0il could destroy their economic growth plans before they 1
become fully realized.

PHILIPPINES -- No one can doubt Marcos has brought stability.
Attitude toward martial law ranges from support -- because of

the stability -- to indifference. To overcome their distribution
problems they are trying to combine rice production with fish
production, offering a high protein supply close to population

lﬂ “-:» By applying research on new seeds and fertilizer, rice

e doubled in past five years.

Electrostatic Copy Made
or Preserv: ion Purposes












—nTC T iAS Q?‘TN‘.

TIL.J SO AL Rl 3{3 jad W

®ffire of the Attorney General

Washington, B. €. 20330
July 1, 1977
oTT YL 1 P 3 S

Re: Principal activities of the Department of
Justice for the week of June 27 through July 1

1. Meetings and Events

The Attorney General held separate meetings this week
with Congressmen Fraser and Flynt to discuss Justice Depart-
ment cooperation with their respective committees on the
KCIA case; he spoke briefly Tuesday to a panel of experts
who were meeting with the Office for Improvements in the
Administration of Justice to discuss possible changes in

class action procedures; Judge Bell visited Friday the Laf 'jf
facilities of NSA and had lunch at the Central Intelligence & Af:i%ﬁ
Agency, where he viewed the Bill Moyers program on Cuban ﬂ%&/u’ )

Ao

operations pursuant to the President's suggestion. Judge.
Bell will be departing Friday night to spend the Fourth of
July holiday in Atlanta.

Associate Attorney General Mike Egan attended the
Eighth Circuit Judicial Conference in Kansas City, Missouri
to discuss with the judges of that court the President's
new procedure for nominating circuit judges.

Deputy Attorney General Peter F. Flaherty spoke to
the Seminar on Managing Federal Criminal Justice Assistance
Programs sponsored by the National League of Cities and the
U.S. Conference of Mayors Thursday; on Friday he visited the
Federal Correctional Institution at Butner, North Carolina.

2. LEAA

The Internal Department of Justice Task Force Study on
the Law Enforcement Assistance Administration was delivered
to the Attorney General last week. Judge Bell met with the
committee Tuesday morning for a working breakfast and the
report was hand delivered by Deputy Attorney General Flaherty
to a number of members of the Congress prior to its public
release June 30, 1977. The report has been given broad dis-
tribution and the public has been given a 60-day comment
period to present its views to the Department on the subject.
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Washington, A. €. 20530 é/y‘ |

July 1, 1977 /‘ ‘
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Attached for your information is a status summary of

MEMORANDUM FOR THE PRESIDENT

doctors who have been indicted and prosecuted for Medicare/
Medicaid fraud during the past 18 months. Twenty of the 29
indictments have occurred during this Administration.

I also attach the opinion of a former Fifth Circuit

Judge affirming one such conviction.

M.,,;_ R.ﬁ_-..n.p\

Attorney General
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THE SECRETARY OF THE TREASURY F.Y.TI.
WASHINGTON

July 1, 1977

577 JU

Pl o £

MEMORANDUM FOR THE PRESIDENT

SUBJECT: Highlights of Treasury Activities

1. TAX REFORM

On Wednesday, June 29 I made the first of what should prove
to be a number of public appearances on tax reform, speaking to
the annual meeting of the Financial Analysts Federation here in
Washington. My outline of the problem and major options seemed
well received, and got good press coverage. I am now embarking
on a series of meetings with leaders and appropriate Committee
members from both Houses (and both parties) in the Congress.

We are also scheduling further meetings with special interest
groups. Next week I'd appreciate a few minutes of your time to
discuss the political strategy of the tax reform effort. Mean-
while, we are following through on your instructions, as contained
in your memorandum of June 29, and will be prepared to present our
recommendation at our next meeting with you on July 1l6. 2

2. ENERGY TAXES

The House Ways and Means Committee concluded action this
week on the tax portion of the proposed National Energy Act.
The Committee spent this week reconsidering its prior tentative
decisions and fine-tuning the energy tax provisions. For the
most part, the Administration proposals have fared well during
this reconsideration although, for example, we are left for now
with a gas-guzzler tax weaker than the Administration's proposal,
and exemption of utilities and process fuels from the industrial
use tax causing an estimated $30 billion loss in revenue.

~—

The next step is consideration of the National Energy Act
by the Ad Hoc Energy Committee of the House. While the Committee's
consideration should begin week after next, action may be delayed
since the Interstate and Foreign Commerce Committee is deadlocked
over deregulation.
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THE SECRETARY OF THE INTERIOR < E
WASHINGTON

July 1, 1977

MEMORANDUM TO THE PRESIDENT
FROM : Secretary of the Interior

SUBJECT : Major Topics for the Week of June 27

I'm proud of you! Your B-1 decision was tough, but right.

L
In the dispute between Exxon and the State of California,
we came down on the side of the State. The previous
Administration had given Exxon a permit to construct a
floating o0il processing terminal 3.2 miles offshore after
Exxon refused to comply with California regulations on air
guality, transportation modes and future onshore develop-
ment. After public hearings in the area, I have reversed
that decision. You may be hearing from Exxon.«—gﬁ.ﬁgﬁéyfir/-

Somehow, Interior's reorganization suggestions that were
presented to OMB were not submitted to you this week for
inclusion in the next phase. You said, "Jump in with
both feet," and we did. I believe this issue belongs at
the top of the agenda because:

1. We have no national policy for protecting our
resources and environment.

2. Transfers from Interior to other Departments
have compounded our internal reorganizational
problems, but it makes little sense to move

’ internally until we know what changes will be
made.

3. The resources at stake are precious, and the
time is short. We need a comprehensive look
at resources and environment rather than a
long study of each of the parts.

My reports on the proposed gas pipeline are in your office.
Environmentally, all three routes have problems, but the
Alcan Route, with a western leg, does the least harm and
insures greater distribution of the resource.

/) <

Lowie & e







THE SPECIAL REPRESENTATIVE FOR
TRADE NEGOTIATIONS

WASHINGTON i)

JulgTaliok7 Bl 2 03 -
MEMORANDUM FOR: THE PRESIDENT .
FROM: Robert S. Strauss
SUBJECT: Weekly Summary

As Sol Chaiken and Murray Finley indicated, we had a very

good meeting prior to their seeing you, as we detailed to them
the Hong Kong textile agreement that will be before you in a
week to ten days.

Stu Eizenstat and I will meet with Paul Hall and Jesse
Calhoun before going to Senator Long and Congressman Murphy
to button down the details of cargo preference which, as
you know by now, they have each agreed with me will be

4 - 5 -6 -7 - 8 percent over a five-year period. This
should have little adverse financial impact in a few years,
as we are presently at 3 1/2 percent. Hall and Calhoun are
both pleased.

The sugar program is in very bad shape and I have checked

it on the Hill and across the country. Accordingly, Secre-
tary Bergland, Deputy Under Secretary John White of USDA,
Assistant Secretary Jules Katz of State, Lynn Daft of
Eizenstat's office and I met yesterday. We are all in agree-
ment on the status of the program and to meet to get back

into it on Wednesday next. "It is under severe and increasing
pressure from the Hill and we have set a deadline of Wednesday
to have something to put before Stu.

I think we are getting a handle on how to kick off the Geneva
negotiations and Alan Wolff and I will be doing so, with a
major push later, in Brussels on July 1llth.

Among other industries, we had the first really constructive
meeting with big steel, at which meeting Chairmen of the
Boards of U.S. Steel, Republic, Bethlehem, Allegheny Ludlum,
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Women's Bureau

Alexis Herman, the Director of the Women's Bureau,
has been holding regional consultations with low-income
women about welfare reform. So far, 10 of these hearings
have been held and more are scheduled. She is finding
that many of these women want to work, but do not know
where to look for jobs.

COAL SITUATION

On July 7, there will be a meeting involving myself, Jim
Schlesinger, Charlie Schultze, Cecil Andrus, Wayne

Horvitz of the Federal Mediation and Conciliation Service
and John O'Leary from the Federal Energy Administration to
review the Administration's preparations for the potential
coal strike in December. After this meeting, a sub-Cabinet
working group will be established to follow this situation.

REGIONAL REPRESENTATIVES

The Department is now proceeding to fill its ten regional
political appointments. To clarify their role and pre-
vent duplication and overlap of functions, I have redefined
the position as a contact point with Congressmen and State
and local officials. As a result, they will now be report-
ing to the Deputy Under Secretary for Legislation and
Intergovernmental Relations.

We have begun consultations with Congress and I will also
offer this position in our southern region to Herb Mabry.
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MEMORANDUM FOR THE PRESIDENT
FROM: Charlie Schultze

SUBJECT: CEA Weekly Report

Economic Impact Analysis. Development of the Economic
Impact Analysis program (systematic review of regulations
with major economic impact), which you approved earlier this
year, was delayed when the Justice Department raised some
technical legal questions regarding the proposed procedures.
We have worked out arrangements to minimize legal barriers
to the procedure we wish to adopt, however, and expect to
forward the final proposal to the EPG Executive Committee
next week for clearance. It should be sent to you shortly.

Tax Reform and Investment. CEA staff completed work on
a major research effort examining recent investment behavior
and the impact of alternative tax incentives for investment.
We discussed the results of this study with the Treasury
Department today. Our two staffs are joining forces to try
to work out an agreed-upon analysis of different options.

Water Pollution Act. My staff has been working closely
with EPA and CEQ to develop amendments to the Federal Water
Pollution Control Act. Those amendments will include a
proposal for an effluent fee when businesses fail to operate
or properly maintain pollution control equipment.

Breeder Reactor. Members of my staff have been working
with Jim Schlesinger's staff to analyze the economic arguments
for and against continuing the Breeder Reactor program.

Coal Strike. Bargaining later this year over a new
coal industry contract is expected to be difficult, and a
long strike is a possibility. The CEA staff, working with
the Council on Wage and Price Stability, is starting to
evaluate the overall economic consequences of a prolonged
strike. We will be cooperating with Ray Marshall and Jim
Schlesinger on assessing the problem.

Humphrey-Hawkins Bill. CEA staff members are drafting
a substitute Humphrey-Hawkins Bill, at the suggestion of
Speaker O'Neill, to be presented to the sponsors of the
legislation shortly after the Congressional recess.
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Budget Hearings. A House/Senate Conference on DoC's 1978
appropriations was conducted on Wednesday, June 29. The
conference report will recommend total appropriations of

$2.275 billion, a net increase of only $13 million over our
budget request. There were $50.4 million in cuts and $63.9
million in additions. Primary increases were in economic
development assistance programs ($43.5 million) and in coastal
zone management and other National Oceanic and Atmospheric
Administration programs. We were unsuccessful in keeping FY 1978
funding for the 1980 Winter Olympics out of the Commerce budget,
with Congress earmarking $5 million for nonpermanent facilities.
On balance, I think we did rather well in keeping our programs
close to our initial budget request.

Consumer Product Information Labeling Program. The Department
held a press conference yesterday with Mrs. Esther Peterson to
announce this experimental voluntary product labeling program.
The program is designed to make objective product performance
information, such as a product's energy efficiency, noise level,
strength, or durability, available to consumers at the point of
sale. It was initiated in June as a l2-month pilot program and
will be extended only if the program proves to be successful.
At the press conference the public was urged to send suggestions
to the Department about which products should be labeled, and
the kind of information that should be included on the labels.

Coastal Zone Management. Negotiations have been held with Senator
J. Bennett Johnston of Louisiana regarding his amendment to S.9,
Amendments to the Outer Continental Shelf Lands Act. The Senator
is trying to move the Coastal Zone Impact Program closer to
revenue sharing by reducing conditions on the granting of funds.
OMB has made two concessions to the Senator which (1) would allow
States to use grants rather than loans for construction of

public facilities, and (2) would allow funds to be used for old

as well as new energy activity. The Senator also is trying to

double the annual grant authorization level from $50 million to P

$100 million, but OMB has not agreed to this change.

a
Juanita M. Kreps
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